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Management Discussion and Analysis

• 	 Brand building: to focus on “Greatwall Five Stars” with 
ongoing brand promotion; to underscore Greatwall’s 
national wine status by enhancing recognition of the 
national wine by consumers; to promote experiential 
marketing and direct communication with consumers.

• 	 D
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Industry Overview

During the period, the overall growth of the volume of sales 
of packaged edible oil has slackened, but prices remained 
stable. Corn oil recorded a slower pace of growth as the 
product has reached its maturity stage. Among the healthy 
oil products, sunflower seed oil has replaced corn oil to 
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FINANCIAL REVIEW









�M�#�4����
Management Discussion and Analysis

As at 30 June 2017, the Group had other borrowings 
of approximately HK$26 million, carried at fixed, annual 
interest rate of 4.3% (31 December 2016: approximately 
HK$25 million, carried at fixed, annual interest rate of 
4.3%).

Maturity profile of interest-bearing bank and other borrowings 
as at 30 June 2017, is analyzed as:

• 	 HK$2,209 million borrowings repayable within one 
year or on demand;

• 	 HK$2,016 
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Corporate Governance Highlights and Other Information

Notes:

1.	 Long positions in the shares of the Company, other 
than equity derivatives such as share options, warrants 
or convertible bonds.

2.	 Long positions in the underlying shares of the Company 
under share options granted to Directors pursuant to 
the Option Scheme.

3.	 The percentages were calculated based on the total 
number of shares of the Company in issue as at 30 
June 2017, i.e. 2,797,223,396 shares.

(b)	 Discloseable interests in the shares 
and underlying shares of an associated 
corporation, China Agri-Industries Holdings 
Limited (“China Agri”)
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Corporate Governance Highlights and Other Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER 
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Report on Review of Interim Financial Information

China Foods Limited
中國食品有限公司

To the board of directors of China Foods Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set 
out on pages 44 to 84, which comprises the condensed 
consolidated statement of financial position of China Foods 
Limited (the “Company”) and its subsidiaries as at 30 June 
2017 and the related condensed consolidated statement 
of profit or loss, comprehensive income, changes in equity 
and cash flows for the six-month period then ended, and 
explanatory notes. The Rules Governing the Listing of 
Securities on The Stock Exchange of Hong Kong Limited 
require the preparation of a report on interim financial 
information to be in compliance with the relevant provisions 
thereof and Hong Kong Accounting Standard 34 Interim 
Financial Reporting (“HKAS 34”) issued by the Hong Kong 
Institute of Certified Public Accountants.

The directors of the Company are responsible for the 
preparation and presentation of this interim financial 
information in accordance with HKAS 34. Our responsibility 
is to express a conclusion on this interim financial 
information based on our review. Our report is made solely 
to you, as a body, in accordance with our agreed terms of 
engagement, and for no other purpose. We do not assume 
responsibility towards or accept liability to any other person 
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong 























�
�ü�]�¥�$�–�t
Ž�Œ

53









�
�ü�]�¥�•�‚	Ì
����Ø�•
W

 
Notes to the Condensed Consolidated Interim Financial Information

30 June 2017  |  2017�Ë6�Ü30�Ú
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3.	 OPERATING SEGMENT INFORMATION 
(continued)

Segment liabilities exclude interest-bearing bank and 
other borrowings, tax payable, deferred tax liabilities 
and other unallocated head office and corporate 
liabilities as these liabilities are managed on a group 
basis.

Six months ended 30 June 2017
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Notes to the Condensed Consolidated Interim Financial Information

30 June 2017  |  2017�Ë6�Ü30�Ú
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8.	 DISCONTINUED OPERATION AND 
DISPOSAL GROUP CLASSIFIED 
AS HELD FOR SALE

(1)	 Discontinued operation

Prized Developments Limited and its subsidiaries 
(the “Target Group”) are engaged in the production 
of the Group’s chocolate and other confectionary 
products, which are sold and distributed via COFCO 
Food Sales & Distribution Co., Ltd., a wholly-owned 
subsidiary of the Group. Together these two 
components comprise the Group’s confectionery 
segment (the “Discontinued Segment”).

On 31 December 2015, the Company announced 
the decision of its board of directors to dispose 
of the Target Group by entering into an equity 
transfer and debt assignment agreement 
with Tops Properties Limited, a wholly-owned 
subsidiary of COFCO Property (Group) Co., Ltd. 
which is a Shenzhen-listed company owned as 
to 45.67% by COFCO, for a total consideration of 
RMB611,000,000 (subject to certain potential 
adjustments). The Group has decided to cease 
the Discontinued Segment because it plans to 
focus its resources on its other business.

As a result, the Discontinued Segment was 
classified as a disposal group held for sale 
and as a discontinued operation. With the 
Discontinued Segment being classified as a 
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Notes to the Condensed Consolidated Interim Financial Information

30 June 2017  |  2017�Ë6�Ü30�Ú
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19.	 FAIR VALUE OF FINANCIAL 
INSTRUMENTS

As at 30 June 2017 and 31 December 2016, other than 
the available-for-sale investments, of which the range 
of reasonable fair value estimates is so significant that 
the directors are of the opinion that their fair value 
cannot be measured reliably, the carrying amounts 
of the Group’s financial instruments approximate to 
their fair values largely due to the short term maturities 
or long term maturities with floating interest rates of 
these instruments.

The fair values of the financial assets and liabilities are 
included at the amount at which the instrument could 
be exchanged in a current transaction between willing 
parties, other than in a forced or liquidation sale.

20.	 EVENTS AFTER THE REPORTING PERIOD

On 25 May 2017, COFCO Food Sales & Distribution 
Co., Ltd., a wholly-owned subsidiary of the Company, 
entered into an equity transfer and debt assignment 
agreement with COFCO Fortune Holdings Limited, 
a wholly-owned subsidiary of China Agri-Industries 
Holdings  
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